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The	 Canadian	 Geothermal	 Energy	 Association	 (CanGEA)	 is	 the	 collective	 voice	 of	 Canada's	
geothermal	 energy	 industry.	As	 a	 non-profit	 industry	 association,	we	 represent	 the	 interests	 of	
our	member	companies	with	the	primary	goal	of	unlocking	the	country's	tremendous	geothermal	
energy	 potential.	 Geothermal	 energy	 can	 provide	 competitively	 priced,	 renewable,	 round-the-
clock	energy	to	the	Canadian	and	U.S.	markets.	
	

Dear Member, 
 
The Government of Canada is due to table the Federal Budget 2018 imminently. 
Before and after that happens, your voice will be needed. We need you to stand up 
for the burgeoning Canadian geothermal energy industry and advocate for an 
important and necessary regulatory change that must be included in the final Budget 
2018.  
 
Budget 2017 included changes geothermal developers are already benefitting from. 
CanGEA would like to thank all the Members of Parliament, and particularly 
members of the House Standing Committee on Finance, who helped push these 
changes through. However, more change is needed to create an equitable economic 
environment in which geothermal heat and power generation can flourish alongside 
other renewable energy sources. 
 
CanGEA strongly recommends that Budget 2018 amend sections 1219(1)(g) 
and 1219(3) of Part XII of the Income Tax Regulations, CRC, c 945, to include 
test geothermal turbines under the Canadian Renewable and Conservation 
Expense (CRCE) program, thereby providing an urgently-needed equitable tax 
incentive for geothermal power & heat, already enjoyed by only one other 
renewable energy source: wind. 
 
Currently, wind power companies are able to claim test turbines, giving them a price 
advantage over geothermal. Up to 20% of a project’s planned nameplate capacity 
can be claimed under the CRCE. This is an extraordinary advantage given to wind 
power that would greatly benefit geothermal companies by de-risking the early 
stages of the project. This perceived risk is the industry’s largest impediment. You 
can remove it. Why give wind power this advantage and not geothermal? Why pick 
winners and losers in the field of renewable energy generation? 
 
CanGEA members in Western and Northern Canada would also make use of 
increased CRCE eligibility. The benefits would be felt most especially in Alberta, 
where geothermal development is taking place at many sites across the province. 
Just one example is in the town of Hinton. The Government of Canada recently 
committed $400,000 alongside $800,000 from the Government of Alberta and 
Alberta Innovates to determine the viability of a Geothermal District Energy Heat 
System in Hinton.1 This project could pave the way for other geothermal projects in 
Alberta,2 assisted by an amended tax code that includes geothermal test turbines 
under the CRCE. 
 
A CanGEA member geothermal project underway at this very moment at Canoe 
Reach near Valemount, British Columbia, is poised to use this requested 
amendment to the code to great effect. Right now, an expensive demonstration 

                                                
1 http://hinton.ca/hintongeothermal 
2 https://www.canada.ca/en/western-economic-
diversification/news/2018/02/investing_in_geothermalcleantechopportunities.html 
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turbine is being contemplated at Canoe Reach to help de-risk the project in 2018. 
Amending the above sections of the Income Tax Regulations to include geothermal 
turbines would significantly help support the industry, because the test turbine would 
be CRCE-eligible and the financial risk of the project would be much lower. This 
simple regulatory change could be a decisive factor in supporting the industry’s 
profitability and prosperity. 
 
The Canoe Reach project is poised to produce 300 kW in micro-power generation, 
with 75 direct and indirect local jobs created. This clean and renewable energy 
source could displace 14,000 tonnes of CO2 every year, the equivalent of the total 
emissions of 3,000 cars. This would add 200,000 GJ/year of heat available for local 
use, as well as invest $10,000,000 to the local economy. These numbers are just the 
beginning, representing only the second stage of a three-stage development plan.3  
 
In 2016, the Standing Committee on Finance in “Creating the Conditions for 
Economic Growth: Tools for People, Businesses, and Communities” stated that: 
 
“Because Canada is part of a global community that is focused on protecting the 
environment and addressing climate change, the Committee recommends…[t]hat the 
Government of Canada take action to support and encourage Canada’s geothermal 
sector.” 
 
Now is the time to take decisive action. Allowing developers to claim test 
geothermal turbines under the CRCE would finally put geothermal on the same 
footing as wind, solar, hydro and tidal, fully able to develop and contribute to a 
Pan-Canadian Framework for Clean Growth and Climate Change. 
 
Thank you for considering our recommendation, and for adding your voice in support 
of geothermal. 
 
Geothermal is heat, power, jobs, and economic diversification. The federal 
government can jumpstart a Canada-wide industry with this important change 
to the tax regulations. 
 
Sincerely, 
 
 
Nathan Coles 
B.Hum., J.D.  
Policy Manager, CanGEA 

                                                
3 http://www.borealisgeopower.com/news/january-30th-2018 


